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To the Board of Directors 
Community Legal Services and Counseling Center, Inc. 
Cambridge, Massachusetts  

INDEPENDENT AUDITORS’ REPORT 

We have audited the accompanying financial statements of Community Legal Services and Counseling 
Center, Inc. (the “Organization”), which comprise the statement of financial position as of June 30, 2016, and 
the related statements of activities, functional expenses and cash flows for the year then ended, and the 
related notes to the financial statements. 

Management’s Responsibility for the Financial Statements 

Management is responsible for the preparation and fair presentation of these financial statements in 
accordance with accounting principles generally accepted in the United States of America; this includes the 
design, implementation, and maintenance of internal control relevant to the preparation and fair 
presentation of financial statements that are free from material misstatement, whether due to fraud or error. 

Auditors’ Responsibility 

Our responsibility is to express an opinion on these financial statements based on our audit. We 
conducted our audit in accordance with auditing standards generally accepted in the United States of 
America. Those standards require that we plan and perform the audits to obtain reasonable assurance 
about whether the financial statements are free of material misstatement. 

An audit involves performing procedures to obtain audit evidence about the amounts and disclosures in 
the financial statements. The procedures selected depend on the auditors' judgment, including the 
assessment of the risks of material misstatement of the financial statements, whether due to fraud or 
error. In making those risk assessments, the auditors consider internal control relevant to the 
Organization's preparation and fair presentation of the financial statements in order to design audit 
procedures that are appropriate in the circumstances, but not for the purpose of expressing an opinion on 
the effectiveness of the Organization's internal control. Accordingly, we express no such opinion. An 
audit also includes evaluating the appropriateness of accounting policies used and the reasonableness of 
significant accounting estimates made by management, as well as evaluating the overall presentation of 
the financial statements. 

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for 
our audit opinion. 
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Opinion 

In our opinion, the financial statements referred to above present fairly, in all material respects, the financial position 
of Community Legal Services and Counseling Center, Inc. as of June 30, 2016, and the changes in its net assets and 
its cash flows for the year then ended in accordance with accounting principles generally accepted in the United 
States of America.  
 
Correction of Error 

As described in Note 13 to the financial statements, prior period adjustments were recorded to restate the net assets 
of June 30, 2015. Our opinion is not modified with respect to that matter. 
 
 

 
Moody, Famiglietti & Andronico, LLP 
Tewksbury, Massachusetts 
February 2, 2017 
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June 30 2016 

Assets

Current Assets:
Cash and Cash Equivalents 367,262$         
Accounts Receivable 87,677             
Current Portion of Contributions Receivable 197,833           
Prepaid Expenses 23,421             

Total Current Assets 676,193           

Contributions Receivable, Net of Current Portion 33,334             
Property and Equipment, Net of Accumulated Depreciation 27,499             
Investments 425,169           

Total Assets 1,162,195$      

Liabilities and Net Assets

Current Liabilities:
Accounts Payable 2,806$             
Accrued Expenses 97,692             

Total Current Liabilities 100,498           

Net Assets:
Unrestricted:
    Available for Operations 257,936           
    Board Designated 444,845           
    Investment in Property and Equipment 27,499             
Total Unrestricted 730,280           
Temporarily Restricted 331,417           

Total Net Assets 1,061,697        

Total Liabilities and Net Assets 1,162,195 $        
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For the Year Ended June 30 2016                

Temporarily
Unrestricted Restricted Total

Revenue and Other Support:
Contributions 404,128$         364,682$         768,810$         
Donated Goods and Services 665,394           -                   665,394           
Contract Services 393,865           -                   393,865           
Program Service Fees 33,090             -                   33,090             
Special Events 14,249             -                   14,249             
Investment Income, Net 5,183               -                   5,183               
Net Assets Released from Restrictions 279,614           (279,614)          -                   

Total Revenue and Other Support 1,795,523        85,068             1,880,591        

Operating Expenses:
Program Services:

Immigration Law 558,001           -                   558,001           
Counseling Services 466,991           -                   466,991           
Family Law 268,650           -                   268,650           
Disability Law 131,167           -                   131,167           
Housing Law 130,919           -                   130,919           

Total Program Services 1,555,728        -                   1,555,728        

Supporting Services:
General and Administrative 135,819           -                   135,819           
Fundraising 76,722             -                   76,722             

Total Supporting Services 212,541           -                   212,541           

Total Operating Expenses 1,768,269        -                   1,768,269        

Increase in Net Assets 27,254             85,068             112,322           

Net Assets at Beginning of Year, as Previously Stated 701,977           64,849             766,826           

Prior Period Adjustments 1,049               181,500           182,549           

Net Assets at Beginning of Year, as Restated 703,026           246,349           949,375           

Net Assets at End of Year 730,280$         331,417$         1,061,697$      
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For the Year Ended June 30 2016                

Total
Family Program General and

Law Services Administrative Fundraising Total

Salaries, Related Benefits and Taxes 270,515$         275,053$         148,004$         71,202$           71,202$          835,976$         70,921$           66,537$           973,434$         
Donated Services 232,259           153,866           99,954             47,018             47,199            580,296           9,509               -                   589,805           
Occupancy 28,763             22,422             12,723             6,650               6,667              77,225             3,429               1,624               82,278             
Office Expense 7,765               6,047               4,598               3,186               2,959              24,555             11,047             4,035               39,637             
Professional Fees 389                  446                  187                  125                  125                 1,272               21,450             90                    22,812             
Other 6,843               5,201               903                  609                  609                 14,165             3,480               248                  17,893             
Contracted Services 5,127               444                  568                  1,108               1,108              8,355               7,194               90                    15,639             
Depreciation 2,106               2,410               1,010               676                  676                 6,878               2,345               490                  9,713               
Training and Travel 4,234               1,102               703                  593                  374                 7,006               1,574               11                    8,591               
Filing Fees -                   -                   -                   -                   -                  -                   4,870               -                   4,870               
Event Expenses -                   -                   -                   -                   -                  -                   -                   3,597               3,597               

Total Expenses 558,001$         466,991$         268,650$         131,167$         130,919$        1,555,728$      135,819$         76,722$           1,768,269$      

Supporting Services

Counseling 
Services

Disability 
Law

Housing   
Law

Immigration 
Law

Program Services
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For the Year Ended June 30 2016                

Cash Flows from Operating Activities:
Increase in Net Assets 112,322$         
Adjustments to Reconcile Increase in Net Assets to Net Cash 

Provided by Operating Activities:
Depreciation 9,713               
Donated Property and Equipment (10,728)            
Net Realized and Unrealized Losses on Investments 9,329               
Decrease in Accounts Receivable 13,454             
Increase in Contributions Receivable (49,667)            
Increase in Prepaid Expenses (2,970)              
Decrease in Accounts Payable (21,471)            
Increase in Accrued Expenses 25,960             

Net Cash Provided By Operating Activities 85,942             

Cash Flows from Investing Activities:
Purchase of Investments (183,976)          
Proceeds from Sale of Investments 164,600           

Net Cash Used in Investing Activities (19,376)            

Net Increase in Cash and Cash Equivalents 66,566             

Cash and Cash Equivalents at Beginning of Year 300,696           

Cash and Cash Equivalents at End of Year 367,262$         

Supplemental Disclosure of Non-Cash Investing Activities: 
 
During the year ended June 30, 2016, the Organization received donated property and equipment in the amount 
of $10,728. 
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1. Organization and Summary of Significant 
Accounting Policies:  

 
Nature of Organization: Community Legal Services and 
Counseling Center, Inc. (the “Organization”) is a 
nonprofit organization that provides civil legal 
assistance and psychological counseling services to 
low income individuals within Cambridge and 
Greater Boston area.  
 
Method of Accounting: The financial statements of the 
Organization have been prepared using the accrual 
basis of accounting in accordance with accounting 
principles generally accepted in the United States of 
America (GAAP). 
 
Classification and Reporting of Net Assets: The 
Organization reports information regarding its 
financial position and activities according to three 
classes of net assets: unrestricted net assets; 
temporarily restricted net assets; and permanently 
restricted net assets. A description of the three net 
asset classes follows: 
 
• Unrestricted net assets represent the portion of 

net assets of the Organization that is neither 
permanently restricted nor temporarily restricted 
by donor-imposed stipulations. Unrestricted net 
assets include expendable funds available for 
support of the Organization, funds invested in 
property and equipment and board designated 
net assets. The Board of Directors has established 
reserve funds to cover future unbudgeted 
expenses and property and equipment purchases 
incurred by the Organization. The spending of 
these board designated net assets is at the 
direction of the Board of Directors. As of June 30, 
2016, the Organization’s board designated net 
assets amounted to $444,845. 

 
• Temporarily restricted net assets represent 

contributions and other inflows of assets whose 
use by the Organization is limited by donor-
imposed stipulations that either expire by passage 
of time or can be fulfilled and removed by actions 
of the Organization pursuant to those 
stipulations, as well as growth earned on 
permanently restricted net assets restricted by 
law, if any.  
 

• Permanently restricted net assets represent 
contributions and other inflows of assets whose 
use by the Organization is limited by donor-
imposed stipulations that neither expire by 
passage of time nor can be fulfilled or otherwise 
removed by actions of the Organization. As of 
June 30, 2016, there were no permanently 
restricted net assets.  

 
Contributions and Contributions Receivable: 
Contributions, including unconditional promises to 
give, are recognized as revenues at fair value at the 
date the promise is received. Conditional promises to 
give are not recognized until they become 
unconditional; that is, at the time when the conditions 
on which they depend are substantially met. 
 
Contributions of assets other than cash are recorded at 
their estimated fair value. An allowance for 
uncollectible contributions receivable is provided 
based upon management’s judgment of potential 
defaults. The determination includes such factors as 
prior collection history, type of contribution, and 
nature of fund raising activities.  
 
Contributions received with donor-imposed 
restrictions that are met in the same year in which 
they are recognized are reported as revenues of the 
temporarily restricted net asset class. Contributions 
received with donor-imposed restrictions that are met 
subsequent to the year in which they are recognized 
are also reported as revenues of the temporarily 
restricted net asset class when they are recognized. A 
reclassification to unrestricted net assets is made to 
reflect the expiration of such restrictions in the year 
the restriction is met.  
 
Contributions of land, buildings and equipment 
without donor stipulations concerning the use of such 
long-lived assets are reported as revenues of the 
unrestricted net asset class. Contributions of cash or 
other assets to be used to acquire land, buildings and 
equipment with donor stipulations are reported as 
revenues of the temporarily restricted net asset class. 
The restrictions are considered to be released at the 
time of acquisition of such long-lived assets.  
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1. Organization and Summary of Significant 
Accounting Policies (Continued):  

 
Contributions of services are reported as revenue and 
expenses of the unrestricted net asset class at the fair 
value of the service received only if the services create 
or enhance a nonfinancial asset or would typically 
need to be purchased by the Organization if they had 
not been provided by contribution, require specialized 
skills, and are provided by individuals with those 
skills. Contributions of goods and space to be used in 
program operations are reported as revenue and 
expenses of the unrestricted net asset class at the time 
the goods or space is received.  
 
Revenue Recognition: Client service fees represent 
revenue for the Organization’s legal and counseling 
services that are privately paid by the individuals that 
the Organization serves. Client service fees are 
recognized as the services are provided, persuasive 
evidence of an arrangement exists, the fee is fixed or 
determinable, and the collectability of the related 
receivable is probable.  
 
In addition, the programs of the Organization are 
supported by cost reimbursable contracts negotiated 
with various agencies of the Commonwealth of 
Massachusetts. These contract service revenues are 
recognized as the associated costs are incurred. The 
Organization is subject to the regulations and rate 
formulas of the Massachusetts Operational Services 
Division.  
 
Revenue from special events are recognized in the 
period in which the event takes place and is shown 
net of direct costs of benefits to donors and other 
expenses directly related to the production of the 
events. 
 
Fair Value Measurements: The framework for 
measuring fair value provides a fair value hierarchy 
that prioritizes the inputs to valuation techniques 
used to measure fair value. The hierarchy gives the 
highest priority to unadjusted quoted prices in active 
markets for identical assets or liabilities (Level 1 
measurements) and the lowest priority to 
unobservable inputs (Level 3 measurements). The 
three levels of the fair value hierarchy are described as 
follows: 

Level 1 - Inputs to the valuation methodology are 
unadjusted quoted prices for identical assets or 
liabilities in active markets that the Organization has 
the ability to access. 
 
Level 2 - Inputs to the valuation methodology include: 
 
• Quoted prices for similar assets or liabilities in 

active markets; 
 

• Quoted prices for identical or similar assets or 
liabilities in inactive markets; 
 

• Inputs other than quoted prices that are 
observable for the asset or liability; and 

 
• Inputs that are derived principally from or 

corroborated by observable market data by 
correlation or other means. 
 

If the asset or liability has a specified (contractual) 
term, the Level 2 input must be observable for 
substantially the full term of the asset or liability. 
 
Level 3 - Inputs to the valuation methodology are 
unobservable and significant to the fair value 
measurement. 
 
Cash and Cash Equivalents: The Organization maintains 
deposits in bank accounts which, at times, may exceed 
federally insured limits. The Organization has not 
experienced any losses in such accounts, and believes 
it is not exposed to any significant credit risk on cash. 
The Organization has a cash management program 
which provides for the investment of excess cash 
balances in savings and money market accounts. The 
Organization considers all highly liquid investments 
with an original maturity of ninety days or less to be 
cash equivalents. 
 
Accounts Receivable: Accounts receivable are stated at 
the amount management expects to collect from 
outstanding balances, less an estimate for doubtful 
receivables. Bad debts are written off against the 
allowance when identified.  
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1. Organization and Summary of Significant 
 Accounting Policies (Continued): 
 
Investments and Investment Income: Investments are 
reported at fair value as of the date of the statement of 
financial position. Realized and unrealized gains and 
losses are reflected in the accompanying statement of 
activities. Investment income, which consists of 
interest and dividends, is included in the changes in 
unrestricted net assets on the accompanying 
statement of activities unless the income is restricted 
by donor or law, in which case the income is reflected 
in the changes in temporarily restricted net assets. 
 
Concentration of Credit Risk: Financial instruments that 
potentially subject the Organization to concentration 
of credit risk consist primarily of cash and cash 
equivalents, investments, accounts receivable and 
contributions receivable. The Organization maintains 
its cash and cash equivalents and investments with 
high-credit quality financial institutions. Accounts 
receivable and contributions receivable are carried at 
the outstanding principal balance, less an estimate 
made for doubtful receivables. Management 
determines the allowance for doubtful accounts by 
identifying troubled contributions receivable balances 
and by using an assessment of the donor credit 
worthiness. As of June 30, 2016, management has 
determined all receivables are collectible and an 
allowance for doubtful receivables is not necessary.  
 
Other Risks and Uncertainties: Due to the level of risk 
associated with certain investment securities and the 
level of uncertainty related to changes in the value of 
investment securities, it is at least reasonably possible 
that changes in the values of the investment securities 
will occur in the near term and that such changes 
could materially affect the amounts reported in the 
statement of financial position. 
 
Property and Equipment: Property and equipment 
acquisitions are recorded at cost on the date of 
acquisition, or at fair value on the date of donation. 
Depreciation is computed using the straight-line 
method over the estimated useful lives of the related 
assets, as follows: 
 
Furniture and Equipment 5 Years 
Leasehold Improvements Life of Lease 
 

Income Taxes: The Organization is a nonprofit 
corporation as described in Section 501(c)(3) of the 
Internal Revenue Code and is exempt from federal 
and state income taxes on trade or business profits 
generated by activities related to the Organization’s 
exempt function. The Organization may be subject to 
federal and state income taxes for profits generated 
from trade or business activities unrelated to the 
Organization’s exempt function. As of June 30, 2016, 
management believes that the Organization has not 
generated any unrelated business taxable income. 
 
The Organization assesses the recording of uncertain 
tax positions by evaluating the minimum recognition 
threshold and measurement requirements a tax 
position must meet before being recognized as a 
benefit in the financial statements. 
 
Allocation of Expenses: Expenses are reported as 
decreases in unrestricted net assets. Expenses related 
directly to a specific program are charged to that 
program while other general program expenses are 
allocated to individual programs based upon 
management’s estimate of the percentage attributable 
to each program. Certain costs are allocated among 
program services, general and administrative and 
fundraising based on activity as determined by 
management. 
 
Use of Estimates: The Organization has used estimates 
and assumptions relating to the reporting of assets and 
liabilities and disclosure of contingent assets and 
liabilities in its preparation of the financial statements 
in accordance with GAAP. Actual results experienced 
by the Organization may differ from those estimates. 
 
Subsequent Events: Management has evaluated 
subsequent events spanning the period from June 30, 
2016 through February 2, 2017, the date the financial 
statements were available to be issued. 
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2. Contributions Receivable: 
 
Contributions receivable as of June 30, 2016 consisted 
of the following: 
 
Receivable in Less than 

One Year 197,833$     
Receivable in One to Five 

Years 33,334         

231,167$     

Long-term contributions receivable have not been 
discounted as the discount would be immaterial to the 
financial statements taken as a whole.  
 
 
3. Investments: 
 
As of June 30, 2016, investments consist of the 
following: 
 
Money Market Funds 518$            
Mutual Funds 424,651       

425,169$     

For the year ended June 30, 2016, net investment 
income consists of the following: 
 
Interest and Dividends 14,737$       
Net Unrealized Losses (13,763)        
Net Realized Gains 4,434           

5,408           

Less: Investment Fees 225              

Net Investment Income 5,183$         

 
 

4.     Property and Equipment: 
 
Property and equipment consisted of the following as 
of June 30, 2016: 
 
Furniture and Equipment 73,007$       
Leasehold Improvements 6,598           

79,605         

Less: Accumulated Depreciation 52,106         

27,499$       

Depreciation expense for the year ended June 30, 2016 
amounted to $9,713. 
 
 
5. Temporarily Restricted Net Assets: 
 
Temporarily restricted net assets consist of funds 
received as of June 30, 2016 that are restricted for use 
for a specific purpose of for use in a future period. As 
of June 30, 2016, temporarily restricted net assets 
consists of the following:  
 
Purpose and Time Restricted:

Immigration Assistance 116,667$     
General Legal Services 48,000         
Domestic Violence Services 43,500         
Housing and Homelessness
    Prevention 9,750           

Total Purpose and Time Restricted 217,917       

Time Restricted 113,500       

331,417$     
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6. Net Assets Released from Restrictions: 
 
Net assets were released from donor restrictions by 
incurring expenses satisfying the restricted purposes 
specified by donors or by the passage of time. Net 
assets released from restriction during the year ended 
June 30, 2016 consist of the following: 
 
Purpose and Time Restricted:

Immigration Assistance 135,864$     
General Legal Services 81,500         
Domestic Violence Services 24,500         
Counseling Services 17,500         
Other Program Services 8,750           
Housing and Homelessness
    Prevention 7,500           

Total Purpose and Time Restricted 275,614       

Time Restricted 4,000           

279,614$     

 
 

7. Donated Goods and Services: 
 
The Organization receives donated goods and 
services. The estimated fair value for goods and 
services is determined by the donor or by 
management. During the year ended June 30, 2016, 
donated goods and services consisted of the 
following: 
 
Professional Services 589,805$     
Donated Space 55,300         
Property and Equipment 10,728         
Supplies and Minor Equipment 7,561           
Other 2,000           

665,394$     
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8. Fair Value: 
 
Investments measured at fair value on a recurring basis as of June 30, 2016 consists of the following: 
 

Quoted Prices
in Active Markets Significant Significant

for Identical Assets Other Observable Unobservable
or Liabilities Inputs Inputs

Totals (Level 1) (Level 2) (Level 3)

Money Market Funds 518$                518$                -$                -$                

Mutual Funds:
Blend Equity Funds 239,196           239,196           -                  -                  
Term Bonds Funds 185,455           185,455           -                  -                  

Total Mutual Funds 424,651           424,651           -                  -                  

Total 425,169$         425,169$         -$                -$                

Fair Value Measurements at Reporting Date Using

Money Market Funds: Valued at the daily closing price as reported by the fund from an active market. 
 
Mutual Funds: Valued at the daily closing price as reported by the fund. Mutual funds held by the Organization 
are registered with the Securities and Exchange Commission. These funds are required to publish their daily Net 
Asset Value (NAV) and to transact at that price. The mutual funds held by the Organization are deemed to be 
actively traded. 
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9.  Operating Lease: 
 
The Organization is party to an operating lease for 
office space, expiring on December 31, 2018, as 
extended. Under the terms of the lease agreement, the 
Organization is required to remit monthly rental 
payments of $1,250. Rent expense incurred by the 
Organization under the lease agreement for the year 
ended June 30, 2016 amounted to $15,000. Future 
minimum payments under this lease agreement is as 
follows: 
 
Year Ending 

June 30,

2017 15,000$       
2018 15,000         
2019 7,500           

37,500$       

  
10. Retirement Plan 
 
The Organization sponsors an IRC Section 403(b) plan 
for eligible employees, which allows participants to 
defer a portion of their salaries into a variety of 
investment option. The plan allows for employee 
salary deferrals, not to exceed the legal limit. During 
the year ended June 30, 2016, the Organization made 
matching contributions to the plan in the amount of 
$18,000. 

  
 

11. Concentrations: 
 
Contributions and Contributions Receivable: During the 
year ended June 30, 2016, the Organization received 
approximately 26% of its contributions from two 
donors. As of June 30, 2016, approximately 66% of 
contributions receivable is due from these two donors. 
The remaining 34% of contributions receivable is due 
from two additional donors.  
 

Contract Services Revenue: During the year ended June 
30, 2016, the Organization received approximately 
33% of its contract services revenue directly from the 
Commonwealth of Massachusetts, an additional 
approximate 17% of contract services revenue 
represents Commonwealth of Massachusetts funds 
that were passed through another agency to the 
Organization. Additionally, approximately 40% of 
contract services revenue for the year ended June 30, 
2016 was derived from contract with two agencies.  
 
Accounts Receivable: As of June 30, 2016, approximately 
44% of accounts receivable is due directly from the 
Commonwealth of Massachusetts and approximately 
33% of accounts receivable is due from the agency that 
passes Commonwealth of Massachusetts funds to the 
Organization. Additionally, as of June 30, 2016, 
approximately 23% of accounts receivable is due from 
one funding source.  
 
 
12.  Indemnifications: 
 
In the ordinary course of business, the Organization 
enters into various agreements containing standard 
indemnification provisions. The Organization's 
indemnification obligations under such provisions are 
typically in effect from the date of execution of the 
applicable agreement through the end of the applicable 
statute of limitations. The aggregate maximum 
potential future liability of the Organization under such 
indemnification provisions is uncertain. As of June 30, 
2016, no amounts have been accrued related to such 
indemnification provisions.  
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13. Prior Period Adjustments: 
 
During the year ended June 30, 2016, the Organization became aware of certain adjustments to the June 30, 2015 
net asset balance of the Organization. These adjustments are attributable to errors made in calculating 
depreciation on property and equipment and the improper revenue recognition of contributions and contract 
services revenues and recording of the related receivables as of June 30, 2015. The effects of these prior period 
adjustments on the Organization’s net asset balance as of June 30, 2015 are as follows: 
 

Temporarily 
Unrestricted Restricted Total

Net Assets as of June 30, 2015, as Previously Stated 701,977$         64,849$           766,826$         

Prior Period Adjustments
Contributions Receivable -                  181,500           181,500           
Accounts Receivable 20,125             -                  20,125             
Property and Equipment and Related Depreciation (19,076)           -                  (19,076)           

Net Effect of Prior Period Adjustments 1,049               181,500           182,549           

Net Assets as of June 30, 2015, as Restated 703,026$         246,349$         949,375$         
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